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Summary

Prof. T. Ouchi and Dr. H. Hidaka offer oppositions to Marxian theory that differential ground-rent
does not depend on whatever sequences of cultivation may be formed in a descending line or an
ascending line, and consent to Ricardo’s interpretation with regard to rent for the following reasons:

(1) It is inevitable in the ascending sequence to presuppose tacit assunptions or accidents in regard
to differen’fial rent, but it is not necessary in the descending sequence, and in such case, differen-
tial rent is formed wnconditionally.

(2) The fundamental precondition in formation of differential rent is originally the limitation of
area in land, and it realizes perfectly in the descending sequence only.

These considerations, however, are quite not right in the following causes :

(1) The necessity of the tacit assumptions or accidents can arise equally well in the descending
sequence, which progresses from better to worse soils, as in the ascending one, which progresses
in the opposite direction from worse to better soils, because it is the fundamental precondition,
namely, the limitation of area, by which differential rent is formed, or the necessary assumptions
that a given sequence of cultivation should progress in such hypothesis. Therefore, without these
preconditions and assumptions, whatever sequences of cultivation can not develop.

(2) Regarding to the limitation of area in land, which is the fundamental precondition of differen-
tial rent, we should not interpret it in the absolute meaning, but in the relative meaning.  So
far as we would understand it in latter meaning, there are not any reasons to assert the inevita-
bility of the descending sequence in the case which the market-value is decided marginally by
the value on the worst soil, and differential rent consequently arise on all better soils.

In short, according to our views, Marx is quite right in the following observations :

“Differential rent can be formed with a movement toward better and better soil; it can be formed
when a better soil takes the lowest position that was formerly occupied by the worst soil; it can be
connected with a progressive improvement in agriculture.  The precondition is merely the inequality
of different kinds of soil”’. (Capital, vol. I, cap. XXXIX)



